CLERK REPORT

Docket No. & Name: DG 21-144 Northern Utilities, Inc.
Petition for Approval of Seventh Amendment to Special Contract with Foss
Performance Materials, LLC

Date: 09/13/22 Opened: 9:00 Closed: 10:25 PHC: Yes Hearing:
Presiding Officer:  Chairman Daniel C. Goldner Commissioner: Pradip Chattopadhyay
Court Reporter:  Steven E. Patnaude Clerk: Doreen Borden

Briefs Due:

Transcript Due Date: Hearings Continued:

Hearing Examiner Report Due: Under Advisement: Yes

Notice Made:  Yes

Appearances:

Northern Utilities, Inc.-Susan S. Geiger, Esq.

Foss Performance Materials, LLC-Thomas B. Getz, Esqg.
Office of Consumer Advocate-Donald M. Kreis, Esg.
NH Dept of Energy-Paul B. Dexter, Esqg.

Intervention Granted: Foss Performance Materials, LLC requested Petition to Intervene. No objections
were made by the parties. Petition for Intervention was granted.

Other Rulings:
Motion for Protective Order was filed September 9, 2022. Will take it under advisement.

Will issue a Procedural Order by September 15, 2022.

Record request responses due by September 23, 2022.

RECORD REQUESTS:

1.
a. For 2021, for Rate Class G-52, please estimate the break-up of the revenues
into variable and fixed costs, in dollars and percentages.



b. For 2021, please provide the revenue collected through the currently effective
Foss Special Contract Rate and the revenue that would have been collected if
Foss was on the currently effective G-52 tariff.

c. Calculate the difference in dollar impact between the two rates mentioned in
part b.

d. For 2021, provide the fixed cost, in dollars, attributed to Foss.

e. For 2021, how much of the fixed cost attributed to Foss, in dollars, was
covered /paid by Foss?

f. Please explain how the fixed costs that Foss avoids because of its Special
Contract rate are recovered. If those costs are recovered from delivery
customers, please respond whether they are recovered from all delivery
customers (Residential, Commercial, and Industrial) or only from a specific
delivery customer class. If from a specific delivery customer class, please
indicate which one.

2. Northern has stated that the “scaling factor” adjustment to the marginal costs as
implemented in the recent rate case is inappropriate for special contract rates.
Please indicate how the removal of the scaling factor impacts the special contract
rate. Provide an

estimate of the percentage impact.

3. Has Northern considered establishing a tariffed rate for large customers such as
Foss based on a minimum usage requirement or another parameter? What would be
the impact to Foss’s transportation costs in dollars?

4. How many New Hampshire employees did Foss have at the end of the following
years: 2017, 2018, 2019, 2020, 2021; and how many are there today?

5. For each month in 2021, please provide the minimum usage/take requirement
determined in the special contract for natural gas and compare this to the Foss
actual usage for equipment that runs on gas only.

6. If Foss had fully transitioned to electricity in 2021 for all existing equipment
capable of being powered by electricity, what would be the impact on its gas usage?
Please provide an analysis of the impact on the revenue and compare it with the
marginal cost, as well as the minimum annual payment.

7.
Please provide Foss’s total operating costs for 2021 (in dollars).
. Please provide the operating costs attributable to the Special Contract Rate (in
dollars).
c. What percentage of Foss’s total 2021 operating costs are attributable due to
the Special Contract rate?
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d. What percentage of Foss’s total 2021 operating costs are comprised of natural
gas commodity costs? Please provide the natural gas commodity costs in
dollars as well.

8. What impact would a 20 percent decrease in natural gas transportation costs
have on Foss’s net income? Please provide both the dollar and percent impact.

a. Please quantify the total Power (MW) in 2021 required by Foss (gas and
electricity). Then provide the 2021 Power (MW) required to run the equipment
that must be powered by gas.

b. For 2021 calculate Foss’s actual spend (transportation and commodity costs)
for gas and also the total spend for electricity.

WITNESSES:
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